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1. Definitions

The following terms and expressions shall have the
meaning they bear as follows unless the contrary
intention appears:

Bank or ANB: Arab National Bank

The Company: Arab National Bank (a Saudi Joint
Stock Company).

Subsidiaries: Every company of which Arab National
Bank is the sole owner or in which the Bank owns a
controlling interest.

Company activity: The company’s objectives
stipulated in Article (3) of the bank’s bylaws.

Controlling Interest: The ability to influence actions
or decisions of another person directly, indirectly,
individually or collectively with a relative or an affiliate
through: (a) owning %30 or more of the voting rights
in a company, (b) having the right to appoint %30 or
more of the administrative team members.

Member(s): Member of the Board of Directors or
Sub-board Committees Members.

Board or Board of Directors: The Board of Directors
of the Bank.

General Assembly: The general assembly held with
the attendance of the shareholders of the Bank
pursuant to the provisions of the Companies Law
and the Bank'’s bylaws.

Competing Business: The following shall be deemed
participation in a business that may compete with
the Company or any of its activities:

® The Board members’ establishing a company
or a sole proprietorship or the ownership of a
controlling percentage of the stocks or interests in a
company or any other entity that engages in
business activities which are similar to the activities
of the company or its group.

(Y Accepting board membership of a company
or an entity that competes with the Company or its
group, or managing the affairs of a competing sole
proprietorship or any competing company of any
form, excluding affiliates of the Company.

® The Board member’s acting as an overt or
covert commercial agent for another company or
entity competing with the Company or its group.
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2. Introduction

These Rules and Standards of Competing with ANB
Business were introduced in keeping with Article (27)
of the Companies’ Law set in force by Royal Decree
No. (M/132) dated 1443/12/01H, and Article (44), (45)
of the Corporate Governance Regulations amended
by resolution of the Board of the Capital Market
Authority on 1444/06/25 H.

3. Purpose

These Rules and Standards aim to govern and regulate
participation of a board member or a sub-board
committee member in a business that competes with
the business of the Company or any of its activities.

4. Scope of Application

These Rules and Standards apply to competing
business in which a member of the board or
sub-board committee(s) participates.

5. Rules and Standards of
Competing with the Company

Without prejudice to Article (27) of the Companies’
Law and other relevant provisions in these
Regulations, competition must not be prohibited by
law, regulation, or any binding legal or regulatory
rule, if a member of the board, or a member of one
of its committees, desires to engage in a business
that may compete with the Company or any
activities, the following shall be considered:

® The board must be notified of the competing
businesses they desires to engage in and such notification
shall be recorded in the minutes of the Board meeting.
o The conflicted member shall abstain from voting
on the related decision at the Board and sub-board
committees meeting and General Assemblies.

() The Board shall inform the General Assembly,
once convened, of the competing businesses that
the member is engaged in, after the Board assesses
the member competition with the company's
business or any of its activities in accordance with
these Rules and Standards provided such competing
business is assessed on annual basis.

® obtaining an authorization of the General
Assembly of the Company, or of the Board through a
delegation of the General Assembly, for the Board
member to engage in the competing business.
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6. Refusal to Grant Authorization

® If the Board rejects granting the authorization
pursuant to Article (64) of Implementing Regulation of
the Companies Law for Listed Joint Stock Companies
(If the Board of Directors is delegated the authorization
authority mentioned in Paragraph (2) of Article (27) of
the Companies Law), the member of the Board shall
resign within a period specified by the Board;
otherwise, their membership in the Board shall be
deemed terminated, unless they decides to withdraw
from such contract, transaction or competing
businesses or amend their situation in accordance with
the Companies Law and its implementing regulations
prior to the end of the period set by the Board.

® If the General Assembly rejects granting the
authorization pursuant to Article (27) of the Companies
Law and Article (65) of the Implementing Regulation of
the Companies Law for Listed Joint Stock Companies,
the member of the Board shall resign within a period
specified by the General Assembly; otherwise, their
membership in the Board shall be deemed terminated,
unless they decides to withdraw from such contract,
transaction or competing businesses or amend their
situation in accordance with the Companies Law and
its implementing regulations prior to the end of the
period set by the General Assembly.

7. Duties and Prohibitions
of Board Members in regard
to Competing Business

o A member of the board shall:

1. Perform their duties with honesty and integrity,
and not prioritize their own interest over the interests of
the Company and its shareholders, and not use their
position to achieve personal interests.

2. Avoid situations of conflicts of interest and notify
the Board and sub-board committees immediately of
situations of conflict which may affect their neutrality
when looking into matters presented before the Board.
Such member shall not participate in deliberations nor
vote on resolutions related to such matters.

3. protect the confidentiality of the information
related to the Company and its activities, and not
disclose such information to any person.
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® A member of the board shall not misuse or
benefit, directly or indirectly, from any of the
Company’s assets, information or investment
opportunities presented to the Company or to
him/her in their capacity as a member of the
board. This includes investment opportunities
which are within the activities of the Company, or
which the Company wishes to take advantage of.
Such prohibition shall extend to a Board member
who resigns to, directly or indirectly, exploit
investment opportunities the Company wishes to
take advantage of, which came to their
knowledge during their membership in the Board.

8. General Provisions

1. These Competition Rules and Standards
shall be implemented with effect from the date the
Ordinary General Assembly approves them.

2. These Rules and Standards shall be
published on the Bank’s website for the reference
of shareholders, investors and stakeholders.

3. These Rules and Standards shall be reviewed
by Nomination and Remuneration Committee every
three (3) years or when deemed necessary. The
Rules and Standards may be amended pursuant to a
resolution of the General Assembly acting on a
recommendation from the Board of Directors.

4, The Board of Directors has the power to
enforce necessary actions to ensure adherence to
these Rules, and to take all dispositions and
measures to reserve the Company’s right to claim for
compensation for damages caused by any breach or
violation of these Rules.

5. Any matters not specifically addressed in
these Rules and Standards shall be governed by the
applicable rules and regulations. In the event of any
conflict between the content of this Rules and the
provisions of applicable rules and regulations, those
Laws and Regulations shall prevail.
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