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Pronouncement of the Shariah Committee of
Arab National Bank (“anb”) No (25143501)
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In the name of Allah, the Most Gracious, the Most
Merciful, All praise is due to Allah, the Cherisher
of the world, Peace and blessing be upon the
Prophet of Allah, on his family and all his
companions
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Additional Tier 1 Capital Sukuk Programme
(the “Programme”) for anb Bank
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the Shariah Committee of anb bank (the “Shariah
Committee”) has been presented with the below
described structure, mechanism for the proposed
issuance of Sukuk or trust certificates in series
(each a “Series”)
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Set out below is a simplified description of the

structure underlying each Series: Py (ST ol ISl los Gy b Lo
1. the Issuer (in its capacity as issuer of the ,
; iyl 3580 (355all fas scina | .

Certificates), will issue the Certificates to s gt Ryl e ( o ) el a1
investors (the “Sukukholders”) and collect | <hamze e fagy (88Kl abe) ezl sl
the proceeds therefrom (the “Proceeds”). (Shamdt) veon asY)

2. Pursuant to the (“Master Mudaraba
Agreement”) between anb Bank as
(“Mudareb”) and the agent of the Sukuk’s | wui., bl ) il G (R IV Ayl ABW1) Corgs 2
holders (as “Rab-al-Maal”), on the issue date
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of each Series a mudaraba will be constituted | &~ ¢ ‘¥ b (I =) 5 (bl
(the “Mudaraba”) into which the Proceeds | i a3 waloy (dpladl) djlas die olp) i o] IS
will be contributed by the Trustee as the 1o alaal) Jlo 08 oMamdl 1olsh danly 4,52l
initial mudaraba capital (the “Mudaraba ) i .
Capital”) for investment in accordance with bl 23U by 2 Gy jlea S (Ryliakt Jle o)
the terms of the Mudaraba Agreement.

3. The Mudaraba Capital in respect of each
Mudaraba will, pursuant to the investment | \ . i ;.4 Uy 50 U5 3 pliall Jb oy el aie .3
plan set out in the Mudaraba Agreement, be |
invested, on an unrestricted co-mingling | %" ** lall 0550y dplall sl 3 Ll opad)
Mudaraba basis, by the Mudareb in Bank’s | aJU) adeiif G Ma=dll oda olall e et
fully Shari’a compliant financial and
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investment business activities carried out
through the General Mudaraba Pool in
accordance with the Investment Plan.
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The Mudaraba Capital shall, following
investment of the Mudaraba Capital of the
relevant Mudaraba in the General Mudaraba
Pool (in accordance with the Investment
Plan), constitute pro rata undivided assets in
the General Mudaraba Pool (the Mudaraba
Assets) as the Mudaraba Capital will be co-
mingled with the Shariah Compliant assets
of anb Bank on the date of commencement of
the Mudaraba.
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General Mudaraba Pool means the fully
Shari'a compliant general mudaraba pool of
the Mudareb comprising: (a) the Mudareb's
shareholders' equity; (b) proceeds of all
Shari'a compliant with the Mudareb; (c) any
other Shari'a compliant source of funds
included in the general mudaraba pool by the
Mudareb from time to time; and (d) following
contribution of Mudaraba Capital from time
to time in respect of a Mudaraba, the
Mudaraba Capital of each Mudaraba then
existing.
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The Mudareb shall ensure that in respect of
each Mudaraba, at all times during the
relevant Mudaraba Term, the value of the
Business Portfolio is equal to or greater than
the Mudaraba Capital.
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The Mudareb will utilise the Rab-al-Maal
Mudaraba Profit share received from each
Mudaraba to pay the periodic distribution
amounts to the Sukukholders of the relevant
Series pursuant to the terms of the
Certificates.
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8. If, in respect of a Mudaraba, a Rab-al-Maal
Mudaraba Profit payment in any Mudaraba
profit period is greater than the then| L I o
applicable Periodic Distribution Amount, the iylas gy 85 ol 3 JW O jawsll aylall ) 05715 .8
amount of any excess shall be credited to a | f Hae OB el s 3 el (5pll mpjsdl) Whas e S
reserve recorded by the Mudareb through a 3 lall ¢ big gl ble¥l ] Olal. ats
book-entry ledger account (in respect of each | ~ ) . -
Mudaraba, the “Mudaraba Reserve”) and the | 33+ (2% o2y (‘plall (Blet") alsiall obld
proposed payment of the Rab-al-Maal U Gy JW o) el ayyLall o ek il
Mudaraba Profit amount shall be reduced
accordingly.
9. For the avoidance of doubt, the Rab-al-Maal :
’ sle oY Ol Wy i el Cusd .
acknowledges that there is no guarantee of e Y Oled 2y iy I o) A b 9
any return from any Mudaraba Assets. If the | o I Y @ 3les JW o) 0S5 B3] 2Ll Jeol o
Rab-al-Maal suffers a loss as a result of any | jy. sl alall B8 Cast SL e b jlall Cils
breach by the Mudareb of any of its 9 | . . N
obligations under the Mudaraba Agreement «Jla=S1 ] Akl g gT Bl il o et JLEY)
or through the Mudareb’s gross negligence, | sds ¢ bl wie LI JUW o) jarsan pile jlall 0B
wilful misconduct or fraud, the Mudareb shall Sl
fully indemnify, and pay on demand, the Rab-
al-Maal for such loss.
10. Zakat: 55 .10
Zakat is originally due on the sukukholders,
as they are the Rab-al-Maal. However, there is Sl Vs QW oL w2 Sl Al e Lo 3 8 0,5
no objection upon the sukuk's issuing bank to R L s L y . .
take the responsibility of paying the zakat on oF B gl Mg sall el e O
behalf of the sukukholders from their | 36 ¢dsCallala e 2L 3 22 L Sl ol b 3 S
investment money. In this case, the investors 'rﬁbw‘ e 3l 215 sl P
are not required to pay zakat again on their
investments.
1. Transaction Documentation: Dl gty 11
The key documents relating to the Programme b LS o bl 2iledl g 360
are as follows:
1. Terms and Conditions of the Sukuk (o 5,0) S8 oSy Lgpn .1
2. Master Mudaraba Agreement s ) 2Ll 312
3. Master Declaration of Agency
4. Payment Administration Agreement i O s .3
Sl 35 13 4
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The Shariah Committee reviewed the structure and
the proposed issuance mechanism for the Sukuk that
under the Programme established by “anb Bank”,
and after the Sharia advisor's reviewing of these
documents with no Sharia objectionable
elements, it was decided to approve the Arab
National Bank Tier 1 Sukuk, with the
Committee Chairman’s refrain in the event that
the issuer acts without a power of attorney from
the Sukukholders. And Allah knows best.
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Dr. Abdulwahab Abdullatif

Dr. Abdullah Abdulaziz

H.E Abdullah Bin Suleiman

Alsaleh Almuslih Almanea
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Date: 31th Dec 2024
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